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Blackham Resources Ltd.
I SEE IT BUT I DON’T BELIEVE IT!!!!
Blackham Resources Ltd.
Ticker: BLK:ASX
Share price: A$0.008
Market cap: A$79.4m*
Cash & Equivalents: A$32.6m*
Enterprise Value: A$46.8m*
Shares Outstanding: 9,931m*
Options: 864m
(*) Pro-forma estimates based
on settlement of placement
(Tranche 1 & 2) and settlement
of fully underwritten rights
offer.
Executive Chair: M. Jerkovic
Director Operations: N. Meadows
CFO: A. Rechichi
IR: J. Malone

Blackham Resources is a high cost, over-leveraged west Aussie gold
producer that goes bust every few years; RIGHT?
WRONG!! Look again. Everything just changed.
30 March 2020 is a RED LETTER-DAY for Blackham. Blackham has
just raised A$52 million new equity – A$26 million from an equity
placement to far-sighted global institutions plus an additional A$26
million from a rights issue underwritten by Delphi AG of Germany.
Blackham now has pro-forma NET CASH of A$33 million.
The A$650 per ounce Aussie dollar gold price increase in 2020 has also
added over A$40 million to Blackham’s 2020 pro-forma cash-flow:
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Today, Blackham’s balance sheet is the envy of most of its peers with
zero debt, over A$30 million of cash with approximately A$50 million
EBITDA at spot ~ A$2,640 per ounce gold prices.
Put another way, you can buy Blackham at AUD 1 cent at less than 1.5
times cash flow and you get the other 1.3 million ounces of reserves and
6.3 million ounces of resources for FREE. Blackham previously signalled
it was arranging A$40 million of debt to go with its equity raise. That was
assuming an A$2,050 gold price. We calculate that at A$3,080 per ounce
Blackham needs zero debt and has an additional cash buffer of A$20
million preferred by management. Milan Jerkovic and his team can
now focus on the Stage 1 expansion which should see production
expanding over 50% to approximately 120,000 ounces per annum at
lower costs from 2021/22.
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Exploration

The giant
exploration
potential.

The most attractive part about Blackham to us has always been the
exploration upside. Because Blackham has been under-capitalised and the
gold price much lower for the past 20 years, exploration has been a low
priority.
The last few owners of the Wiluna Gold Mine were too busy
surviving to go looking for the next multi-million-ounce gold
discovery.
Consider the possibility of finding another Bulletin shoot –
900,000 ounces at 8 gpt. As illustrated below by the stoped areas
in grey, Bulletin is a relatively narrow structure that never reached
surface:

Bulletin Long Section

Source: Blackham Resources Presentation January 2017.
We expect Blackham to significantly ramp up current exploration
expenditure with a current budget of A$9 million for reserve and
shallow shoot expansion implying 45,000 metres of drilling at
A$200 per metre during the ‘Stage 1 Expansion’.
An early indication of Wiluna’s prospectivity was released by
Blackham on 21 February when it announced 26 metres at 16gpt
at the shallow Essex shoot planned for development and
production next year.

Arlington Group | 2

Blackham Resources Ltd.

30 March 2020
The following historical data shows that 1.9 million ounces of
refractory ore was produced between 1931-1947 at a grade of 8.6
gpt.

Blackham’s geological team believe that drilling in the upper
300m has been constrained to known mining areas, leaving the
possibility for multiple high-grade undiscovered structures (i.e.
more Bulletin structures), hence the ‘shallow shoots’ exploration
program.
Blackham was budgeting a gold price of A$2,050 per ounce when
its 2020/21 financing plans were made, compared to today’s gold
price some A$600 per ounce higher at A$2,640 per ounce of gold.
We expect the incremental A$42 million of cash-flow (70,000
ounces annual production x A$600 oz), could lead to a
doubling or even a tripling of the exploration budget with
the company’s incremental cash-flow.
Blackham has reinvented its balance sheet with a transformational
equity issue that doubles its market capitalisation and shares
issued. We expect that the virtuous circle of record Aussie gold
prices driving Blackham’s cash-flow significantly higher than
budgeted will lead to a historic increase in Blackham’s exploration
budget.
Watch the Blackham drill bit, this is going to be exciting.
REPORT END
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Copyright and risk warnings
Blackham Resources Limited (“Blackham” or the “Company”) is a corporate client of Arlington Group Asset
Management Limited (“Arlington”). Arlington will receive compensation for providing fundraising, and other services
to the Company including the publication and dissemination of marketing material from time to time.
This note reflects the objective views of Arlington. However, the Company covered in this note pays Arlington a fee,
commission or other remuneration in order that this research may be made available. This note meets the requirements
of an acceptable minor non-monetary benefit under COBS 2.3A.19 R (5)(b).
This note is a marketing communication and NOT independent research. As such, it has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and this note is
NOT subject to the prohibition on dealing ahead of the dissemination of investment research.
Not an offer to buy or sell:
Under no circumstances is this note to be construed to be an offer to buy or sell or deal in any security and/or
derivative instruments. It is not an initiation or an inducement to engage in investment activity under section 21 of
the Financial Services and Markets Act 2000.
Note prepared in good faith and in reliance on publicly available information:
Comments made in this note have been arrived at in good faith and are based, at least in part, on current public
information that Arlington considers reliable, but which it does not represent to be accurate or complete, and it should
not be relied on as such. The information, opinions, forecasts and estimates contained in this document are current
as of the date of this document and are subject to change without prior notification. No representation or warranty
either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements, opinions
and judgements contained in this document.
Arlington’s and related interests:
The approved persons who produced this note may be directors, employees and/or associates of Arlington. Arlington
and/or its employees and/or directors and associates may or may not hold shares, warrants, options, other derivative
instruments or other financial interests in Blackham Resources Ltd. and reserve the right to acquire, hold or dispose
of such positions in the future and without prior notification to Blackham Resources Ltd. or any other person.
Information purposes only:
This document is intended to be for background information purposes only and should be treated as such. This note
is furnished on the basis and understanding that Arlington is under no responsibility or liability whatsoever in respect
thereof, to Blackham, or any other person.
Investment Risk Warning:
The value of any potential investment made in relation to companies mentioned in this document may rise or fall and
sums realised may be less than those originally invested. Any reference to past performance should not be construed
as being a guide to future performance.
Investment in small companies, and especially mineral exploration companies, carries a high degree of risk and
investment in the companies or minerals mentioned in this document may be affected by related currency variations.
Changes in the pricing of related currencies and or commodities mentioned in this document may have an adverse
effect on the value, price or income of the investment.
Distribution:
This note is not for public distribution, nor for distribution to, or to be used by, or to be relied upon by any person
other than the Company. Without limiting the foregoing, this note may not be distributed to any persons (or groups
of persons), to whom such distribution would contravene the UK Financial Services and Markets Act 2000 or would
constitute a contravention of the corresponding statute or statutory instrument in any other jurisdiction.
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Disclaimer
This report has been forwarded to you solely for information and should not be considered as an offer or solicitation
of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto
(“financial instruments”). This report is intended for use by professional and business investors only. This report may
not be reproduced without the consent of Arlington Group Asset Management Limited.
The information and opinions expressed in this report have been compiled from sources believed to be reliable but,
neither Arlington Group Asset Management Limited, nor any of its directors, officers, or employees accepts liability
from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance
that future results or events will be consistent with any such opinions, forecasts or estimates. Past performance should
not be taken as an indication or guarantee of future performance, and no representation or warranty, express or
implied is made regarding future performance. This information is subject to change without notice, its accuracy is
not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the
company and its subsidiaries. Arlington is not agreeing to nor is it required to update the opinions, forecasts or
estimates contained herein.
The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency
denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a positive
or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions,
including those involving futures, options and other derivative instruments, can give rise to substantial risk and are
not suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation
and the particular needs of any specific person who may receive this report.
The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency
denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a positive
or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions,
including those involving futures, options & other derivative instruments, can give rise to substantial risk & are not
suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation and
the particular needs of any specific person who may receive this report. Investors should seek financial advice
regarding the appropriateness of investing in any securities, financial instrument or investment strategies discussed in
this report.
Arlington Group Asset Management Limited (or its directors, officers or employees) may, to the extent permitted by
law, own or have a position in the securities or financial instruments (including derivative instruments or any other
rights pertaining thereto) of any company or related company referred to herein, and may add to or dispose of any
such position or may make a market or act as principle in any transaction in such securities or financial instruments.
Directors of Arlington Group Asset Management Limited may also be directors of any of the companies mentioned
in this report. Arlington Group Asset Management Limited may from time to time provide or solicit investment
banking or other financial services to, for or from any company referred to herein. Arlington Group Asset
Management Limited (or its directors, officers or employees) may, to the extent permitted by law, act upon or use the
information or opinions presented herein, or research or analysis on which they are based prior to the material being
published.
To our readers in the United Kingdom, this report has been issued by Arlington Group Asset Management Limited,
a firm authorised and regulated by the Financial Conduct Authority. This report is not for distribution to private
customers.
This report is not intended for use by, or distribution to, US corporations that do not meet the definition of a major
US institutional investor in the United States or for use by any citizen or resident of the United States.
This publication is confidential for the information of the addressee only and may not be reproduced in whole or in
part, copies circulated, or disclosed to another party, without the prior written consent of Arlington Group Asset
Management Limited. Securities referred to in this research report may not be eligible for sale in those jurisdictions
where Arlington Group Asset Management Limited is not authorised or permitted by local law to do so. In particular,
Arlington Group Asset Management Limited does not allow the redistribution of this report to non-professional
investors and cannot be held responsible in any way for third parties who affect such redistribution. © 2020
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