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What is Wiluna?
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• Wiluna is a giant mineralized gold system with an 
endowment of  approximately 11m oz, located 
smack bang in the middle of  W. Australia.

• Over 4m oz. of  historic production and 6.4m oz. 
currently in resources and reserves.

• 1,600 square kilometers of  tenements located in 
greenstone belts at the top of  the Yilgarn 
Craton.

• The Yilgarn Craton has a historic and current 
gold endowment of  over 380m oz, making it one 
of  most prolific gold regions in the world.



Wiluna’s Rich History?
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• Gold was initially discovered at Wiluna by explorer Laurence 
Wells in 1892.

• According to the 600 page book Wiluna - Edge of  the Desert by 
P Heydon, ‘About 29th December 1897, Percy’s pick came into 
contact with “THE LARGEST LUMP OF GOLD EVER 
UNEARTHED IN THE COLONY” – to that time. He kept 
the matter secret, though the butcher’s scales showed 460 ounces, 
nearly all gold. When prudent, he travelled to Cue and lodged the 
lump of  gold with the West Australian Bank. The nugget 
measured 13 inches long, 27 inches in circumference and weighed 
463 ounces.’

• As recently as 1998, Wiluna produced 134,704 ounces of  gold at 
a cost per ounce of  US$208, mining a head grade of  7.8 g/t 
gold.

• For us at Arlington, this history is evidence of  the powerful 
mineralised gold system at Wiluna.



But Wiluna Has Struggled In Recent Years
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• Over the last 20 years, various operators around Wiluna have struggled due to lower 
grades and sometimes refractory ores. 

• In 2013, as the gold price dropped from US$1,700 to US$1,200 an ounce, Apex 
Minerals went broke as their under-capitalized balance sheet imploded.

• In 2014, Blackham Resources started consolidating the gold district with the 
acquisition of  the strategically-important Wiluna Gold Plant.



What About Today?
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• Present management took control of  Blackham Resources in May 2019 following two 
poor quarters of  production (Mar Q 2019 and Jun Q 2019).

• An operational turnaround over the 
last two quarters (Sep. Q 2019 and 
Dec. Q 2019) produced site operating 
cash flow (excluding capex and pre-
production mining) of  A$31.3m for 
the six months to Dec 31 2019. 
(Source: Blackham Resources Dec 
2019 Quarterly Activities Report)

• FY 2020 production forecast: 70k-80k ounces at AISC(All In Sustaining Costs) of  
A$1,550 to A$1,750.



Who Are The New Management?
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• Milan Jerkovic – Executive Chairman.
Mr Jerkovic is a geologist with over 30 years’ experience in the mining industry. He is best known as 
a co-founder and driving force behind the successful resource company, Straits Asia Resources 
(SAR). SAR grew from a market value of  less than US$100m on the Australian Stock Exchange to a 
market capitalisation of  ~US$3billion within 5 years.                                                                        

• Neil Meadows – Director of  Operations.
Mr Meadows was Chief  Operating Officer (COO) for European Metals Holdings on the Cinovec 
lithium and tin project in the Czech Republic. He previously held the positions of  COO for 
Karara Mining and Queensland Nickel. And previously held the position of  Managing Director 
of  IMX Resources and General Manager at the Murrin Murrin operation for Minara Resources.                                                                                                                   

• Arlington’s own due diligence led to the following quote; “Neil is technically very strong. He 
was a key lynchpin in the performance turnaround of  Murrin. He has a direct no 
nonsense style. Prefers a   challenge he can get his teeth into.” Peter Johnson Ex Head of  
Glencore Nickel.



Sulphide Stage 1 Expansion Project and Financing
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Source: Blackham Resources Feb 2020 Presentation

• The sulphide expansion requires A$53m. • Blackham Resources are raising A$80m in total. A$40m 
in debt and A$40m in equity.

• A$53m will be used for the sulphide expansion project.

• Approximately A$10m will be used to pay down a 
working capital facility due at the end of  February 2020.

• Leaving A$17m to be used as working capital, providing 
an operating buffer during the expansion.

• A$53m will be invested in the processing expansion 
between March 2020 and March 2021.

• From March 2021, the Wiluna operation is forecast to 
be cash-flow positive.

• As at 31 Dec 2019, (Excluding Working Capital Facility): 
Cash & Bullion: A$6m, Debt: A$7m, Net Debt: A$1m. 

• The expansion plan has been considered at 
a gold price of  A$2,050 against a current 
gold price of  A$2,450.



Sulphide Expansion Stage 1 - Value
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Arlington’s NPV for the Wiluna Stage 1 expansion project using US$1,500 gold (A$2,143) and a 5% discount rate 
comes to A$207mln. 

Presented below are two small extracts from Arlington’s financial model showing the grade profile on the 
sulphide flotation project only (i.e. excluding the free milling production and the tailings project production)  



Exploration Success at The Essex Deposit 
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• Recent exploration success 
at the Essex Deposit - 26m 
at 15.7 g/t Au - highlights 
why, at Arlington, we believe 
the Wiluna system has so 
much potential.  

• Cain Fogarty (GM of  
Geology) and his team are 
targeting numerous high 
grade shoot extensions to 
increase reserves. These are 
shown in red across the East 
Lode Structure.  

• 26m at 15.7 g/t Gold



More Target Zones Across the West Lode Structure (Red)
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The Implications of  Higher Grade
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• High grade exploration success at Essex has significant implications for the value of  the phase 1 sulphide expansion 
project at Wiluna, this is before considering the upside potential of  a methodical deeper drill program. 

• We want to look at the implication of  the sulphide ore being 2 g/t higher over the stage 1 expansion (ie out to FY 2028).

• Presented below are two small extracts from Arlington’s financial model showing the grade profile of  the sulphide 
flotation project (ie excluding free milling production and tailings production) and considers the implications of  the grade 
profile being 2 g/t higher than our base case.

• Arlington’s NPV for the Wiluna project using US$1,500 gold (A$2,143) and a 5% discount rate more than doubles 
under this scenario to A$532mln. This is more than 10 times the current market capitalisation.



The Deeper Exploration Potential
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Kirkland Lake’s Fosterville Mine and Northern Star’s Jundee Mine have both had remarkable success by drilling 
deeper. At Arlington, we see the stage 1 expansion project as providing a platform for methodical and technology-
enabled exploration at depth, where we believe Blackham has the potential to find the next 10m ounces of  gold.   



Disclaimer
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Blackham Resources Limited (“Blackham” or the “Company”) is a corporate client of Arlington Group Asset Management Limited (“Arlington”). Arlington will receive compensation for providing 
fundraising, and other services to the Company including the publication and dissemination of marketing material from time to time. This presentation reflects the objective views of Arlington.  However, the 
Company covered in this note pays Arlington a fee, commission or other remuneration in order that this research may be made available. This note meets the requirements of an acceptable minor non-monetary 
benefit under COBS 2.3A.19 R (5)(b). This presentation is a marketing communication and NOT independent research. As such, it has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research and this note is NOT subject to the prohibition on dealing ahead of the dissemination of investment research.

Not an offer to buy or sell: Under no circumstances is this presentation to be construed to be an offer to buy or sell or deal in any security and/or derivative instruments. It is not an initiation or an inducement to 
engage in investment activity under section 21 of the Financial Services and Markets Act 2000. Presentation prepared in good faith and in reliance on publicly available information:

Comments made in this presentation have been arrived at in good faith and are based, at least in part, on current public information that Arlington considers reliable, but which it does not represent to be accurate 
or complete, and it should not be relied on as such. The information, opinions, forecasts and estimates contained in this document are current as of the date of this document and are subject to change without 
prior notification. No representation or warranty either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements, opinions and judgements contained in this document.
Arlington’s and related interests: The approved persons who produced this presentation may be directors, employees and/or associates of Arlington. Arlington and/or its employees and/or directors and 
associates may or may not hold shares, warrants, options, other derivative instruments or other financial interests in Blackham Resources Ltd. and reserve the right to acquire, hold or dispose of such positions in 
the future and without prior notification to Blackham Resources Ltd. or any other person. Information purposes only: This document is intended to be for background information purposes only and should be 
treated as such. This note is furnished on the basis and understanding that Arlington is under no responsibility or liability whatsoever in respect thereof, to Blackham, or any other person.

Investment Risk Warning:
The value of any potential investment made in relation to companies mentioned in this document may rise or fall and sums realised may be less than those originally invested. Any reference to past performance 
should not be construed as being a guide to future performance. Investment in small companies, and especially mineral exploration companies, carries a high degree of risk and investment in the companies or 
minerals mentioned in this document may be affected by related currency variations. Changes in the pricing of related currencies and or commodities mentioned in this document may have an adverse effect on 
the value, price or income of the investment.

Distribution: This presentation is not for public distribution, nor for distribution to, or to be used by, or to be relied upon by any person other than the Company. Without limiting the foregoing, this note may 
not be distributed to any persons (or groups of persons), to whom such distribution would contravene the UK Financial Services and Markets Act 2000 or would constitute a contravention of the corresponding 
statute or statutory instrument in any other jurisdiction. This report has been forwarded to you solely for information and should not be considered as an offer or solicitation of an offer to sell, buy or subscribe to 
any securities or any derivative instrument or any other rights pertaining thereto (“financial instruments”). This report is intended for use by professional and business investors only. This report may not be 
reproduced without the consent of Arlington Group Asset Management Limited.

The information and opinions expressed in this report have been compiled from sources believed to be reliable but, neither Arlington Group Asset Management Limited, nor any of its directors, officers, or 
employees accepts liability from any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any opinions, forecasts or estimates herein constitute a judgement as at the 
date of this report. There can be no assurance that future results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of 
future performance, and no representation or warranty, express or implied is made regarding future performance. This information is subject to change without notice, its accuracy is not guaranteed, it may be 
incomplete or condensed and it may not contain all material information concerning the company and its subsidiaries. Arlington is not agreeing to nor is it required to update the opinions, forecasts or estimates 
contained herein. 



Disclaimer
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The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates 
that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions, including those involving futures, options and other derivative 
instruments, can give rise to substantial risk and are not suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific 
person who may receive this report.

The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates 
that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain transactions, including those involving futures, options & other derivative instruments, 
can give rise to substantial risk & are not suitable for all investors. This report does not have regard to the specific instrument objectives, financial situation and the particular needs of any specific person who 
may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities, financial instrument or investment strategies discussed in this report.

Arlington Group Asset Management Limited (or its directors, officers or employees) may, to the extent permitted by law, own or have a position in the securities or financial instruments (including derivative 
instruments or any other rights pertaining thereto) of any company or related company referred to herein, and may add to or dispose of any such position or may make a market or act as principle in any 
transaction in such securities or financial instruments. Directors of Arlington Group Asset Management Limited may also be directors of any of the companies mentioned in this report. Arlington Group Asset 
Management Limited may from time to time provide or solicit investment banking or other financial services to, for or from any company referred to herein. Arlington Group Asset Management Limited (or its 
directors, officers or employees) may, to the extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material being 
published.
To our readers in the United Kingdom, this report has been issued by Arlington Group Asset Management Limited, a firm authorised and regulated by the Financial Conduct Authority. This report is not for 
distribution to private customers.

This report is not intended for use by, or distribution to, US corporations that do not meet the definition of a major US institutional investor in the United States or for use by any citizen or resident of the 
United States.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to another party, without the prior written consent of 
Arlington Group Asset Management Limited. Securities referred to in this research report may not be eligible for sale in those jurisdictions where Arlington Group Asset Management Limited is not authorised 
or permitted by local law to do so. In particular, Arlington Group Asset Management Limited does not allow the redistribution of this report to non-professional investors and cannot be held responsible in any 
way for third parties who affect such redistribution. © 2020 


